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Item 8.01 Other Matters

In September 2003, the Company received notice from the U.S. Attorney's
Office for the District of Columbia that its wholly-owned subsidiary Emery
Worldwide Airlines, Inc. ("EWA") was being considered for possible civil
action under the False Claims Act for allegedly submitting false invoices to
the United States Postal Service ("USPS") for payment under EWA's Priority
Mail contract with the USPS. On November 15, 2006, without admitting any
wrongdoing on its part, EWA settled this dispute by paying $10 million. EWA
had previously established a reserve in that amount, so the settlement will
have no affect on the Company's earnings. Notwithstanding the settlement, EWA
denies that it engaged in any wrongdoing and denies that it violated the
False Claims Act.
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